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ABSTRACT

The group of companies has played—and continues to play—a vital role in driving
economic and social development, as it is one of the most important requirements for
various economic sectors and a fundamental pillar for the advancement and elevation of
company standards. The group of companies is characterized by a special nature that
brings together economically and legally independent companies, each of which enjoys
legal personality. However, in practice, they are subject to a dependency relationship
with the parent company that heads the group, as it owns a part of the capital.

As a result of the tremendous technological advancement in the world of commerce and
finance, some companies have become unable to compete and achieve growth by
improving and modernizing production in the face of major companies that dominate
most commercial and economic activities. This has become a means to confront the risks
those companies face in both domestic and foreign markets. The goal is to expand their
activities, development, and growth. These groups are established through legal means
suitable for the legal nature of the corporate system in general, and among these
mechanisms are (mergers, acquisitions, and partnerships) in order to achieve financial
and administrative cooperation among group members.

Keywords: companies, business group, parent company, legal personality, liability.
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